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On July 22 during an interview with Notimex, Adolfo Valles Septien, president of the
National Association of Manufacturing Executives (Asociacion Nacional de Industriales de la
Transformacion-ANIT), said government acquisitions have been crucial for the nation's industrial
development. Many enterprises are wholly or partially dependent on government contracts.
Consequently, said Valles Septien, under the North American Free Trade Agreement (NAFTA),
it is essential that Mexico receive reciprocity from the US and Canada in the area of government
procurement. According to Valles Septien, ten years ago, government procurement accounted for 80
to 90% of domestic industrial output. Since 1989, government acquisitions have declined by a third,
result of spending cutbacks. A recent study by the National Chamber of Manufacturing Industries
(CANACINTRA) indicated that public sector demand for capital goods and services plummeted,
while the federal government-run enterprises declined from 2,155 to 239. Remaining state-run
enterprises are being financially restructured or cannot afford expansion. The CANACINTRA report
also pointed out that expansion plans by the state-run oil company Petroleos Mexicanos (PEMEX)
and the Federal Electricity Commission (CFE) are to be financed with foreign loans earmarked for
imports of equipment as well as "turnkey" projects. Public investment in state-run or administered
companies has declined by half since 1981. State-run enterprise imports of consumer goods and
services increased from US$768 million in 1987 to US$5.6395 billion in 1991. Spending on imported
inputs rose from US$9.907 billion to US$24.073 billion. Capital goods imports rose from US$2.631
billion to US$8.471 billion over the same period. (Source: Notimex, 07/22/92)
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